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Chapter Description

* Synopsis
This chapter is an introduction chapter to the format, function and
Importance of basic financial statement.

« Expected Outcomes
Students should be able to:

1. Understand the format and basic equation of Balance Sheet
and Income Statement

2. Explain the function and importance of Balance Sheet and

Income Statement ‘@@@@\
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Financial Statement

« Afirm’s prepare its financial statement to report their:
- financial health as at to date; and
- profit earnings for a particular year

 The financial statement would benefit the stakeholders who
are manager, shareholders, banks, investor, analyst,
employee, competitor, researcher and others.
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Financial Statement

* Financial Statement published in an annual report on yearly
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Balance Sheet

 The statement shows the financial position of a firm. Most
of the company report it by five segments that are:

Long-term
Liabilities
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Balance Sheet

* Balance Sheet is also known as Statement of Financial
Position.

* The basic equation for the statement:
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MNON-CURRENT ASSETS

Property, plant and equipment
Investment in subsidiaries
Investment in joint ventures
Investimant in associales

Available -for-sale financial assets
Intangible assets

Deferred tax assats

Receivables and prepayments
Deposits on aircraf purchase-
Amaurts due frem asseeiates

Derivafive financial insirements

CURRENT ASSETS

Inveniories

Receivables and prepayments

Deposils on aircralt purchase

Darivative financial instrumants

Amaunis due from subsidiories Source: https://www.airasia.com/cdn/docs/common-
Amounis due from joint veniures docs/investor-relations/airasia-annual-report-2016.pdf

Amounis due from ossociabes

Amounis dwe from related partias
Tax recoverable @ @ @ @

Deposits, cash and bank balances
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Source: https://www.airasia.com/cdn/docs/common-
docs/investor-relations/airasia-annual-report-2016.pdf

Current Liabilities
-Trade and Other payables
-Borrowings

-LT Borrowings

Equity
-Share Capital

Non-Current Liabilities
-LT Trade and Other payables
L-Retamed Earnings
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LESS: CURRENT LIABILITIES

Trode and other payables
Sales in odvonoe
Amounts due to subsdianies
Amounts due io associoles
Amesints cis b ralated pomies
Borrowings

Dierivative inoncial insfrumenis

NET CURREMT (LIABILITIES] ASSETS

MHOMN-CURRENT LIABILITIES

Ticacke: vl eotbinr prerycrbibes
Amounis due b awsocioles
Amount due b o reloted party

Boroings
Derivative Enondal i

CAPITAL AND RESERVES

Share copital

Share pramium

Treasury shares

Foreign exchange resera
Redomed eamings

Oither resarves

MHon-conialling inlo s

Total equity

BALANCE SHEET

Source: https://www.airasia.com/cdn/docs/common-
docs/investor-relations/airasia-annual-report-2016.pdf
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Income Statement

* Income Statement is also known as Statement of Profit &
Loss.

 The statement shows the excess or shortage of a firm'’s
operation and the record includes income tax.
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INCOME
STATEMENTS
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Eevenue

Ohther income

Operafing expenses

- Stalf costs

- Depreciaficn of property, plant and equipment
- Aircraft lusl expenses

- Maintenance and overhaul

- User charges

- Aircraft operating lease expenses

- Other operaling expenses

Opernafing praFil

Finance income

Finance costs

Mat operating profit

Fereign exchange goin,/{losses)

Gain on disposal of inferest in a joint venturs
Impairment of investment in assaciales
Share of resulis of joint ventures

Share of resulls of associales

Profit/(loss) bafore toxation

Source: https://www.airasia.com/cdn/docs/common-

Taxalion docs/investor-relations/airasia-annual-report-2016.pdf
- Currant toxalion

- Deferred laxalion @ @ @ @

Mel prafit for the financial year




Conclusion of The Chapter

e Conclusion

— Financial statements provides information on company’s
performance.

— One needs to understand how to read the financial
statement before proceed with analysis.
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learning purpose only.




